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VCis still the

main source of _ o _ |
funding for DSR VC funding and non-dilutive funding for European Defence, Security

and Resilience startups since 2015

startups,
represent 80%-+,
but Debt and
Grants are also
Increasing

VCfunding Debt Grants

Debt funding to DSR
startups multiplied by 26x
over the last 5 years,
reaching $1.4B in 2025.

Despite growth in debt
financing, debt providers
need to step up in order to
capture the opportunity
generated by later-stage
companies whose
financing hit a record-high
this year.
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Investors have
become
Increasingly
Involved in the
Defence,
Security and
Resilience sector

Number of unique investors in European Defence, Security and Resilience by year

The number of investors
doing at least one deal has
increased 2.6x in the last
five years.

Dealroom.co. *2025 numbers to showcase a reporting lag. Includes all investors participating
Page /21 Source: in at least one round in each respective year. Investors counted only once within the year, dealroom,co
regardless of the frequency of their investments.
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Munich has imposed itself as the leading Defence, Security and Resilience
hub in Europe

Key stats for Deep Tech Defence, Security and resilience in Munich

42 $1 '_7_B 18x - “Munich’s leadership is shaped by its
VC-backed startups VC funding in 2025 In VC funding since 2020. o o o
strong industrial base, diverse
international talent, and a vibrant
deep tech ecosystem—all of which
$22.7B 1st 53% are driving future growth.
Combined enterprise Hub in Europe by VC Of all VC funding in 2025
value funding in 2025 in Munich went to the . . .
sector. This ecosystem is enabling
next-generation space and defence
companies to scale faster and move
from innovation to deployment.”
Successes
Daniel Metzler
Co-Founder & CEO,
Rising Stars at Isar Aerospace

Page /32 Source Dealroom.co dealroom.co
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Defence primes are increasingly investing and establishing strategic development
partnership with DSR startups

Defence primes investment in European Deep Tech Defence, Security Selected partnerships between Defence Primes and European Defence,
and Resilience startups » view online Security and Resilience startups

$0-1m (pre-seed)  $1-4m(seed) $4-15m (seriesA)  $15-40m (series B)
$40-100m (seriesC)  $100-250m (megarounds)  $250m+ (mega+)

Page/36 Source:  Dealroom.co dealroom.co
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M&A activity is at

an all time high

In 2025, 4x more

than four years Number of VC-backed exits of European Defence, Security and Resilience startups
ago M&A IPO & SPAC’s

Whilst 2021 had
seen aflurry of
public listings,
none took place
In 2025

Page /38 Source: Dealroom.co dealroom.co
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The value of
VC-backed exits

of European DSR
_StartU ps peaked Value of VC-backed exits of European Defence, Security and Resilience startups
In 2021 M&A IPO & SPAC’s

2024-2025 saw
M&A value start
to pick up

Page / 39 Source: Dealroom.co dealroom.co
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Al underpinned 44% of DSR funding in 2025, the highest share in the last 6 years

Awareness, understanding Freedom of operations and mobility
% of Al in DSR funding in Europe and decision making <

Energy security and climatg
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Energy security and climate change - VC funding in Europe reached $860M in 2025, the
third most-active year ever, driven mostly by nuclear fission and fusion

VC investment in European Energy security and climate change Insights and Context

Deep Tech startups
o] Clean and reliable energy generation is a strategic imperative for
$0-1m (pre-seed) ~ $1-4m (seed) ~ $4-15m (seriesA) ~ $15-40m (series B) Europe’s energy security. Europe is dependent on costly (€400
$40-100m (seriesC) ~ $100-250m (mega rounds) ~ $250m+ (megar) billion/year) and insecure fossil fuels imports and its energy transition
importance has intensified due to a volatile new geopolitical trade
dynamic.

o] VC funding fell slightly in 2025, just below $860M. Still the 3rd highest
year for VC and over 2.8x more than 2020.

o] Most of the funding went into nuclear fission and fusion, that
attracted seven of the top ten deals in 2025. New battery chemistries
and earth observation from climate change also attracted significant
funding.

o] Climate-change driven disasters, such as catastrophic wildfires and
systemic droughts, are increasingly treated as national security threats,
forcing a strategic convergence of climate adaptation and defense
spending.

o] Water scarcity is a key cause of instability. In 2024 over 420 new
conflicts were associated with water resources and systems. 17% of
Europe’s people are at risk to face high to extreme water scarcity risks
by 2050. The EU adopted in June the European Water Resilience
Strateqy positioning water not just as an environmental issue, but as a
security and competitiveness issue.

Page /48 Source: Dealroom.co dealroom.co
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Security of critical technologies - Startups in Europe raised 2.4x more in 2025 than in
2024, a record high, driven mostly by quantum computing and Al chips

VC investment in Security of critical technologies Deep Tech
Insights and Context

startups*
$0-1m (pre-seed)  $1-4m(seed) $4-15m (seriesA)  $15-40m (series B) 0 VC funding reached $2.4B in 2025, driven by late stage. Thisis a
$40-100m (seriesC)  $100-250m (megarounds)  $250m+ (mega+) 2.4x increase compared to 2024.

o] Secure communications are becoming a reality through
guantum cryptography deployed via satellite and urban optical
networks, addressing critical national security and data
privacy needs. At the same time, photonic processors and
Al-specialized chips are enabling energy-e icient,
high-performance computing, bridging classical and quantum
technologies.

0 NATO has recently released its first-ever guantum strategy to
ensure the Alliance is ""quantum-ready". Quantum can be
applied to defence and security in areas such as sensing,
imaging, precise positioning, navigation and timing. It can also
improve the detection of submarines, and secure data
communications via quantum resistant cryptography.

0 Computing hardware, like Al specialized chips, is increasingly
seen as a matter of national security and subject to export
restrictions and geopolitical tension. Funding and support is on
the rise to build domestic sovereignty in this area.
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